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The Parliament met at 9.30 a.m.,

MR. SPEAKER [THE HON. (DR.) JAGATH
WICKRAMARATNE] in the Chair.

Bedem

O OV INTNE 315
ANNOUNCEMENTS

2025.05.20 22 07 ¢wildd swewms Swmed
© 8300 B8ae u1®&Ic d08amw BE® wews
s e »SYO
wrentl@ Swrdn) wGssar jeuiseflsst
2025.05.20 o, slaslw bLGeng GG TLrLmesr
pewMLILITL g eneT allFTrensnt GlF b @ Lp
COMMITTEE TO INQUIRE INTO COMPLAINT ON BEHAVIOUR

OF HON. DAYASIRI JAYASEKARA,
ON 20.05.2025
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(The Hon. (Dr.) Harini Amarasuriya - Prime Minister and
Minister of Education, Higher Education and Vocational
Education)
Hon. Speaker, I present the Financial Statements and
Operations of the Central Bank of Sri Lanka for the year
2024.
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I move that the Financial Statements and Operations
be referred to the Committee on Public Finance.
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Question put, and agreed to.
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PUBLIC FINANCE COMMITTEE REPORT
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(The Hon. (Dr.) Harsha de Silva)

Hon. Speaker, I present the Report of the Committee
on Public Finance on the Foreign Loans (Repeal) Bill,
which was referred to the said Committee.
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(The Hon. (Dr.) Namal Sudarshana - Deputy Minister of
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Petitions ordered to be referred to the Committee on Public
Petitions.
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DAMAGE TO CROPS DUE TO ADVERSE WEATHER IN
NOVEMBER, 2024: COMPENSATION
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asked the Minister of Agriculture, Livestock, Land
and Irrigation:

(a)  Will he inform this House the -

(i) total area of lands in which crops were
damaged due to adverse weather that
affected Sri Lanka in November, 2024;

(if) total area of lands according to each crop
damaged, i.e. paddy fields, maize fields,
and lands cultivated with other crops et
cetera, separately; and

(iii) estimated financial loss caused by the
damage to crops?

(b)  Will he also inform this House the -

(i) total amount of compensation paid for the
damaged crops ;

(ii) total amount of compensation paid for each
damaged paddy field, maize cultivation and
lands cultivated with other crops,
separately;

(iii)  total area of lands that cultivated crops, for
which compensation has not yet been paid;
and

(iv) reasons for not paying the compensation for
the lands referred to above?

(c) Ifnot, why?
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(The Hon. Namal Karunaratne - Deputy Minister of

Agriculture and Livestock)
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(The Hon. Dayasiri Jayasekara, Attorney-at-Law)
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(The Hon. Namal Karunaratne)
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(The Hon. Dayasiri Jayasekara, Attorney-at-Law)
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asked the Prime Minister and Minister of Education,
Higher Education and Vocational Education:

(a)  Will she inform this House -

(i) whether plans have been formulated to
make it compulsory for teaching Sinhala
Language in Tamil-medium schools and
Tamil Language in Sinhala-medium
schools;

(i) if'so, the timeframe for its implementation;

(iii) whether teachers are available for the
aforesaid purpose; and

(iv) ifnot, the steps that will be taken to fill the
relevant teacher vacancies?

(b) Ifnot, why?
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asked the Minister of Finance, Planning and Economic
Development:

(a)  Will he inform this House -

(i) whether a loan scheme named “Sarusara”,
which gives loans to small-scale farmers at
a concessionary interest rate, has been
introduced;

(i) if so, the objectives of introducing the loan
scheme concerned;

(iii)) the number of farmers who have obtained
loans under the loan scheme so far;

(iv) the criteria considered in granting loans
under the loan scheme concerned; and

(v) the measures that are adopted for
empowering farmers financially?

(b) Ifnot, why?
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asked the Prime Minister and Minister of Education,
Higher Education and Vocational Education:

(a)  Is she aware that -

(i) Bt/ Kayankuda Kannahi Vidyalaya in
Batticaloa West Educational Zone and Bt/
Korakkallimadu Sri Ramana Maharishi
Vidyalaya in Kalkudah Educational Zone
belong to the IC category;

(if) students from Bt/ Kayankuda Kannahi
Vidyalaya won the first place at the
national-level in Elle and students from Bt/
Korakkallimadu Sri Ramana Maharishi
Vidyalaya won the first place at the national
level in Kabaddi; and

(iii) however, physical training instructors have
not been appointed to the schools concerned
up to now?
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(b)  If so, will she inform this House whether steps will
be taken to appoint physical training instructors to
these schools?

(¢) Ifnot, why?
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e @)dFFewusE@ Mlaliimrr?
(=) B@sirGmed, ersir?

asked the Minister of Agriculture, Livestock, Land

and Irrigation:

(a)  Will he inform this House -

(i) whether the damage caused by animals to
domestic food crops has been assessed;

(i) if so, separately, the damage caused to
each crop, i.e. paddy, vegetables and fruits;
and

(iii)  the animals that cause the most disastrous
damage to food crops?

(b) Ifnot, why?
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(The Hon. (Dr.) Nalinda Jayatissa)
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CHINESE INVESTMENTS MADE FROM 2015: DETAILS
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Sjeui @)dFewusE@ Mlaliimrmr?

(24) @)srGmed, ersir?

asked the Minister of Finance, Planning and Economic

Development:

(a)

(b)

Will he inform this House the -

@

(if)

number of investment projects carried out
by China in Sri Lanka from 2015 up to
now, along with the name of each such
investment project, the value of the
investment, and the number of direct and
indirect jobs generated, for each year,
separately; and

steps that will be taken to attract more
Chinese investments to Sri Lanka?

If not, why?
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Note: FDI inflow after 2015 has been given for each project

Annex 1
- |
Board of Investment of Sri Lanka
Chinese investment projects that have brought FDI from 2015 onwards (including inactive projects)
Projects under Sec 16 & 17 of BOlLaw - Chinese investment projects that have brought FDi from 2015 onwards
Projects Approved under 17 of BOI Law
Ao Em) nt Generation {Nos.
ommer|
S.No. Project Name Business Activity Current Status FDI Sector tsigned | cialized | Total FOI | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024 | Total
year year
1 |AVICINTERNATIONAL HOTELS |MIXED DEVELOPMENT In Commercial  [Housing Property 401 | 401 | 401
LANKA LTD. Operation gshop | 2012 | 200 | 1211 1203
2 |KELUN LIFESCIENCES (PVT) [V FLUIDS In Commercial [Other Manufactured 213 | 290 | 365 | 371
LTD. lOperation Products 2018 2021 7.00
1239
3 |WOODLEAD LANKA INTL. (PVT) [PANEL FURNITURE, inCommercial |Wood and Wood 107 | 81 | s2 | s2 | s2 | 127
LTD. FURNITURE PARTS, FLOORING, |Operation Products 2018 2018 439
ICEIUNG 471]
4 IIEZHONG JIE LANKA 176 ROOMED HOEL AT In Commerdal [Hotels & Restaurant 253 135 | 160 | 195 | 160 | 160
[DEV.CON.AND ENG.(PRL PANADURA Operation 2015 2017 3.25 1063
5 |DONGXIA INDUSTRIALLANKA |MFG. GARMENTS FOR EXPORT [in Commercial  [Textile, Wearing 358
(PVT) LTD. Operation Apparel & Leather 2020 2024 3.16
Prod. 358,
6 |UCRAINBOW LANKA (PVT) MIXED DEVELOPMENT In Commercial Housing Property 2 2 2 3 3 3 3
LTo. PROJECT &shop | 2014 | 2007 | 0s0
Office 18
7 JULIES INTIMATES LANKA (PVT) |GARMENT ACCESSORIES. in C Other 14 17 38 24 31 29 45 ” 99 108
LTD. Operation [Products 2013 2018 0.41 s
8 [COOLCEPT HOLDINGS (PVT)  |PROJECT TOSETUPA in Commercial ]auuvo 21 26
LTD. SOFTWARE DEVELOPMENT Operation
[AND IT ENABLED SERVICES FOR|
23 0.05
[EXPORT MARKET AT w23 | 20
[COLOMBO-02
47
9 |CEYLON HANGTAI CO. (PVT)  [SPONGE MATTRESS Partially Chemical, Coal,
- oo, TURING PLANT C Petrofeum,
(FOAM & SPRING Commercial
MATTRESSES, PILLOWS, PU Operations 2023 2024 339
[FOAM, FOAM SCRAP
[GENERATED FROM THE
PRODUCTION PROCESS) o
10 |[HAMBANTOTA INTL. PORT [DEVELOPMENT OF Partially Port Container 128 92 na 13
[GROUP (PVT) LTD. HAMBANTOTA PORT ‘C::men;!ld Terminals. 2017 2017 | 112031
mmercial
rations 333
24 ROOMED HOTEL [Awaiting Hotels & Restaurant
(Commercial 2017 1.09
)
[PROJECT TO UNDERTAKE LOGISTIC SERVICES Other Serivices
LOGISTIC SERVICES FOR THE
[EXPORT MARKET BY SETTING
UP OF A LOGISTIC AND
DISTRIBUTION CENTRE AT 126.00
[COLOMBO PORT
0|
Total 141176 | 14} 47 |80 154

Chinese Investment Projects - Grants Annex 11
Project Name Funding Institution - mement Closing Implementing Agency Amount (USD) Status
Date
Preparatory  Feasibility Stu't_‘ly _on | Govemment of 09/10/2020 | 09/10/2020 | Ministry of Finance, Planning and RMB 480,000 Ongoing
.C and Pet_:ple's P of Economic Development / Colombo Port
Centre China City Economic Commission
School Uniform Materials 2025 Govemment of X Ministry of Education, Higher Education | RMB 124.62 Mn Completed
People’s Republic of and Vocational Education
China ¢
Emergency Provision of 10,000 MT | Government of Mini of Public Administration, | RMB 80 M mpleted
Hun:lanitarian of Rice People's Republic of vaisi:ycial Counqils and Lwai " o
Asgstanoe China Govemment
Project
Provision of 18 Types of | Government of Ministry of Health and Mass Media R Completed
essential Medicines and | People’s Republic of S - MB 106 Mn
medical supplies China
Provision of School Government of Ministry of Education, Higher Education | RMB 80 Mn mpleted
Uniform Material for | People's Republic of poryriBedein i’ g @
2023 China
Provision of 9,000 MT Govemment of Ministry of Power and RMB
of Diesel People's Republic of -~ - i bk S
China
Provision of School Government of Mini of Education, Higher Education | RMB 98.3 Mn pleted
Unifor Meteral for | Poople's Republcof o Vorstorst Enion® ’ com
China
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- r Provision of fishing nets | Govemment of Ministry of Fisheri i '
for small-scale Poople’s Republicof R &::ym isheries, Aquatic and Ocean | RMB 11.3 Mn Completed
fishermen in the China
Northem and Eastem
provinces of Sri Lanka
Provision of in-kind Govemment of Ministry of Fisheri uatic
assistance for the People’s Repubic of Raz'l.ryoa isheries, Aquatic and Ocean | RMB 16.95 Mn Completed
development of housing | China
facilities for low-income
fishermen living in the
Northem and Eastemn
provinces of Sri Lanka
Provision rice subsidies | Govemment of Ministry of Fisheries i
for emallscalo 's Repubicof mlstry'lm i , Aquatic and Ocean | RMB 12.55 Mn Completed
fishermen in the Ching
Northem and Eastern ’
provinces of Sri Lanka !
Construction of 1996 Housing Units under | Govemment of 09/01/2019 | 09/01/2019 | Mink of Uban Developme i
the Chinese Aid Programme for the Low | Peoplé's Republic of Cm?i'ﬁcﬁon and Housri‘ng T | RUBSSSMn Ongang
Income People China
Project of China-Sri Lanka Joint Research | Govemment of Ministy of Urban RMB 81 Mn
and Demonstration Centre for Water People's Republic of Construction Completed
Technology Ching and Housing
Project of Sri Lanka National Hospitalized Govemmentof Ministry of Health i
Nephrology Hospitalin Sri Lanka 's Republic of istry and Mass Media RMB 400 Mn Completed
) Ching
Comprehensive Refurbishment Superior | Govemment of 07/0472016 | 31/12/2020 | Mini of Justce and National
RMB
Court Complex People's Republic of Inb:gion ¢ 25 Onog
China
Chinese Investment Projects - Loans Annex 11
Project Name Funding Institution Agreement | Closing Date | Implementing Agency Amount (USD) Status
Date
Central Expressway The Export Import Bank | 22/03/2019 | 30/06/2024 Ministry of Transport, Highways, Ports | USD 989,448 556 Ongoing
Project Section | from of China and Civil Aviation
Kadawatha to
Meerigama
i
Kandy North The Export Import Bank | 22/12/2017 | 30/06/2023 Ministty of Urban  Development, | RMB 1,636,553,500 Ongoing
Pathadumbara of China Construction and Housing .
Integrated Water Supply '
Project
Gampaha, Attanagalla, | China Developmm‘ 29/08/2016 | 27/12/2019 Ministry of Urban USD 195,075,000 Loan was terminated after
Minuwangoda Integrated | Bank Construction and Housing signing the amendment
Water Supply Scheme agreements  for  debt
restructuing  and  the
balance amount in the
ESCROW account was
d to CDB.
Thambuttegama Water | China Development 21/08/2017 | 25M10/2020 | Ministry of Urban Development, | USD 102,543,898 Loan was terminated after
Supply Project Bank Construction and Housing signing the amendment
agreements  for  debt
festructuring.
Katana Water Supply China Development 21/08/2017 | 25/10/2020 | Ministry of Urban Development, | USD 54,791,485 Completed
| Project Bank Construction and Housi
Upgrading Health The Hongkong and 12/03/2019 Ministry of Health and Mass Media USD 72,250,000 HSBC loan disbursement
Facilities in Selected Shanghai Banking was suspended due to debt
Hospitals in Sri Lanka Corporation restructuring. Balance work
WRcrement, Purchase The Hongk ini i i o
F r h ong and 27104/2018 Ministry of Transport, Highways, Ports | USD 79,787,806. Complet
and Delivery of 9 Diesel | Shanghai Banking and Civil Aviation ’ A -
Multiple Units for Up- Corporation
Country Line Operations
in Sri Lanka Railways
Project )
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GOVERNMENT SCHOOLS TEACHING ENGINEERING
TECHNOLOGY: DETAILS
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(The Hon. Gayantha Karunatilleka on behalf of the Hon.
Rohana Bandara)
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i @)FFemus@ yMlallliumyr?
(24) @G, sreir?
asked the Prime Minister and Minister of Education,
Higher Education and Vocational Education:
(a)  Will she inform this House the -

(i) number of government schools functioning
in Sri Lanka;

(i) number of schools that teach Engineering
Technology as a subject among the said
schools; and

(ili) measures that are being taken to teach
Engineering Technology in other schools as
it is a highly important subject?

(b) If not, why?
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DEVELOPMENT BANK TO GRANT LOANS TO YOUNG
ENTERPRENEURS: ESTABLISHMENT
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asked the Minister of Finance, Planning and Economic

Development:

(a)  Will he inform this House -

(i) whether he is aware that the development
bank promised to be established for
granting loans without collaterals to young
entrepreneurs, which is stated in the
Manifesto “A Rich Country, A Beautiful
Life”, has not been established so far; and

(if)  the reasons for the delay in delivering on the
promise concerned?

(b) Ifnot why?
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asked the Minister of Agriculture, Livestock, Land
and Irrigation:

(a)  Will he inform this House -

() rivers and streams which pose constant
threat of flooding;

(ii)) local and foreign projects that have been
implemented so far to control flooding of
those water bodies;

(iii) separately, the amount of local funds and
foreign funds utilized for the said projects;

(iv) the institutions that have provided funds for
the projects concerned;

(v)  whether there are any projects among these
projects that have failed due to various
obstacles; and

(vi) if so, the names of those projects?

(b) Ifnot, why?
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asked the Minister of Agriculture, Livestock, Land
and Irrigation:

(a)  Will he inform this House the -

(1) quantity of paddy that was purchased by the
Paddy Marketing Board in each year over
the past ten (10) years, separately;

(it) profit earned/ loss incurred by the Paddy
Marketing Board in each year during the
aforesaid period, separately;

(iii) amount of money spent by the Paddy
Marketing Board on the renovation of
buildings during the period concerned; and

(iv) amount of money that is expected to be
spent on the renovation of buildings in the
future?

(b) Ifnot, why?
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Question proposed.

@O DIBNBHD O

(oTeTLll@ FUTHTWST Hjeuideir)

(The Hon. Speaker)

Next, the Hon. (Dr.) Harsha de Silva. You have 12
minutes.

@G (80008 w) w8s ¢ BFDr Owmo

(oreryflg (S0rHd) anias & Fsveur)

(The Hon. (Dr.) Harsha de Silva)

Hon. Speaker, the Hon. Members from the Opposition
will reply to the Hon. Minister on the Code of Criminal
Procedure (Amendment) Bill he presented today.

OO QBB

(omessTfl@ FUTHTIWST SjeuTd6i)

(The Hon. Speaker)

Order, please! ©® @dEdHed? ©d;
DDNEDRD YRowmrwd 81@eewmmdo af.

Bewdess

FNDTO BT M NEDRO) resmewsy 9O Howsy,
Boewlesrs mnemn® [0 (e0d¢y) Sedd @il ©wmaf
Eoes2920;8) Ses.

YSHTLIDS, THTLIESG FLTBIUWET YUTHT  YbBTTFS
Slellergy  ysvCay, LITHF FUTBTWST Yeuidmer [wmesrLilg
(waugglwii) Meoval] Frad) SensVswLD UB)5H T %H6IT.

Whereupon THE HON. SPEAKER left the Chair, and DEPUTY
SPEAKER [THE HON. (DR.) RIZVIE SALIH] took the Chair.

[10.35 a.m.]

@G (89028) w8y ¢ BFDr Bwmo

(oressrfl@ (SVTHIF) apiag & Hsvsur)

(The Hon. (Dr.) Harsha de Silva)

Hon. Deputy Speaker, like I said, today we have taken
up two items under Public Business. I am, in fact, going
to focus on Item No. 02 - the Foreign Loans (Repeal)
Bill. We appreciate the technology that has been
introduced under the Code of Criminal Procedure
(Amendment) Bill, which I think is far overdue. Like you
said, Hon. Minister, in the first instance, the person
concerned would have to be brought physically before the
Magistrate and so on. So, there are two sides to this. Let
us, together, ensure that we implement this. The Bill is
progressive, like I said.

When we repeal the Foreign Loans Act, Sir, what
happens is, we go ahead with the Public Debt
Management Act we approved last year. Under the
Foreign Loans Act, various agencies could borrow for the
Government or sometimes, for State-owned enterprises
and so on. But, now, everything is going to be brought
under one place in the Ministry of Finance, Planning and
Economic Development. Ideally this should have been an
independent debt office, but it is still within the purview
of the Ministry of Finance, Planning and Economic
Development. So, hereinafter whether it is the issuing of
a Treasury Bill, a Treasury Bond or the auction at the
Central Bank, all these will be moved under the Treasury
Office from the 01% of January. Also, there will be certain
infrastructure and personnel issues that need to be
resolved and I will let the Government explain all that.

But, I am going to take a critical view on what I see as
a very oxymoronic situation here. Why I say that is, on
the one hand, today, we are going to start making the
Public Debt Management Act implementable because we
are repealing the Foreign Loans Act. At the same time,
the Hon. Kumara Jayakody presented the Sri Lanka
Electricity (Amendment) Bill today. I am trying to show
you how these are so contradictory and why it is not good
for the progress of this country. Once you remove the
responsibility of borrowing from the Central Bank and
from other agencies and give the total responsibility to
the Public Debt Office of the Ministry of Finance,
Planning and Economic Development, then, they will
have the responsibility to borrow both domestically and
internationally. When you take up borrowings
internationally, we are talking about international
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sovereign bonds, with which this Government has
promised to go to the market in 2027. Then, if we take
other commercial facilities, that would be, for example,
from the HSBC Bank or multilateral agencies like the
World Bank, ADB and so on. Let us keep that aside for a
moment.

The second one is domestic borrowings; like I
mentioned earlier, Treasury Bills, Treasury Bonds and
things like that. But, there is something very important I
want to raise today. That is, the guarantees given by the
Sovereign when State-owned enterprises like the
SriLankan Airlines, Ceylon Electricity Board et cetera go
and borrow in the commercial market overseas. There
was a law brought in 2003 called the Fiscal Management
(Responsibility) Act, which limited the guarantees the
Sovereign could give to these SOEs, I believe, originally
at 5 per cent of GDP. Then, it was raised to 7.5 per cent.
Believe me, it went up to 15 per cent at one point. When
we, as a country, crashed economically, not only had we
borrowed dollars from all kinds of lenders, but also the
Sovereign had guaranteed an enormous amount of
borrowings by commercial enterprises which could not
actually pay them back. For instance, the SriLankan
Airlines, the Road Development Authority, UDA and so
on. Just to give you a simple example, yesterday, we were
discussing about the Mattala Rajapaksa International
Airport, for which there was an absolutely useless
borrowing of US Dollars 200 odd million made and
which is not bringing any revenue.

So, what happened was, the Government guaranteed
all kinds of facilities for all kinds of infrastructure
projects of those SOEs without looking at whether they
were able to pay back those loans. A lot of people say,
"We are out of bankruptcy" and all that. But, how that is
defined is when rating agencies remove a country from
their default rating. Yes, Fitch Ratings and Moody’s have
done that, but the big one, the S & P - the Standard &
Poor's - has still not taken Sri Lanka out of their default
rating and the reason for that, Sir, is because the
SriLankan Airlines is in default. It has borrowed US
Dollars 175 million from the international market. Now,
with the interest building up - the debt has not been
serviced for the last couple of years - it has gone beyond
US Dollars 200 million. So, what the S & P is saying is
that they are not able to remove Sri Lanka from default
status, meaning bankruptcy in the general language,
unless the SriLankan Airlines is able to either restructure
this facility or pay the loan. Currently, we are in
discussion and I will come to that in a minute.

Let us stick to the SriLankan Airlines for a moment.
We saw that the Hon. President had met the Chairman
and the Board of the SriLankan Airlines along with the
unions. And, I read in the press release that he had said
something to the effect that the Government will make all
sacrifices to ensure that the SriLankan Airlines remains a
State-owned entity and succeed, which means there is no
opportunity for private investments to come into
SriLankan Airlines. So, the taxpayers will have to ensure
that the airline continues to function. I will tell you why
that is important in the context of what we are trying to do
today.

1546

We saw in the newspapers yesterday that a large
number of young women are lining up for cabin crew
positions in the airline, that some 12,000 young women
had applied. But, you all know that we already have 975
of them and that we spend Rs. 9 billion a year. And, we
operate 45 routes, Sir. Out of the 45 routes - the
SriLankan Airlines' financial accounts have been released
only a couple of weeks ago for the last year ending on 31%
March, 2025 - they say 31 routes are making losses. As a
matter of fact, as at 31% March, 2025, SriLankan Airlines'
loss has increased by 143 per cent to Rs. 3.4 billion! That
is while the fuel cost had come down by a staggering Rs.
23.5 billion. But, interestingly and unfortunately, the
passenger revenue had come down by Rs. 40 billion. Like
I said, while passenger revenue has come down by Rs. 40
billion, 31 out of the 45 routes are being run on an
unprofitable basis. Now, the debt of the SriLankan
Airlines is about US Dollars 978 million! That is almost
US Dollars 1 billion, plus it has Rs. 51 billion in unpaid
debt.

In attempting to restructure this US Dollar 200 million
Bond through Lazard, the issue that comes up is this, Sir,
because we are repealing the old Act. If a State-owned
enterprise wants to borrow money in the international
market, unlike in the past, where they got guarantees by
the State without any questions being asked, it has to face
what is called a stress test. There is such a tool that has
been provided by the International Monetary Fund, and
the lender would look at the ability of that enterprise to
make repayments or service the debt and based on that,
they would say, "You have to pay the Government of Sri
Lanka such a premium". What we hear, very
interestingly, is that the Ceylon Electricity Board is trying
to raise a mere US Dollars 50 million, which is nothing, a
drop in the ocean for the CEB because it needs thousands
of millions of dollars of investments. So, now, they are
trying to get a loan for that from the AIIB and once it
went through the stress test, do you know what they
found out? That is, the CEB must pay 4.8 per cent as
premium to the Government of Sri Lanka to borrow just
US dollars 50 million from the AIIB! Now, you see the
problem. So, that is where we are heading. Therefore, we
need to have financial discipline. But, the point is, could
we afford to do that? I will come to that in a minute, Sir.

Coming back to the SriLankan Airlines, they are
saying, "Look, we will make these payments". But, who
will underwrite that risk?

If the SriLankan Airlines goes through this stress test,
I do not know what kind of premium it would have to pay
to the Government to borrow or to settle this loan. I
honestly do not think that the creditors would agree to let
just SriLankan Airlines undertake this responsibility
without the Government coming in. So, ultimately, it is
going to come back on to the State itself. Therefore, it
would be a double jeopardy because we cannot pay the
premium, in my view. If that is not the case, somebody
could explain later on.

Then, if the Government is not going to bring in
private investments and is going to use taxpayers’ money
with SriLankan Airlines, what is the plan for the SriLanka



1547 208E0®@sInd 1548

[0St (@0008) ww ¢ BED @wmn]

Airlines? There are two options. Given that it is going to
be run by our taxpayers’ money, one option is to
downsize the airline. That is one option that has been
proposed. The other is to expand the airline. If you
downsize the airline, you have to eliminate the
unprofitable routes, from 45 to the 31 I just mentioned,
and try to cut the losses, and over a period of time,
hopefully, it would be able to get back in business. Or the
other one is, immediately try to expand the airline, which
the airline is going to do, that it has formally announced
that it is going to lease five new aircraft this year or next
year, taking the fleet up to 25. Some call that the Hayleys
plan. We know that a person who is also on the Board of
Hayleys is the Chairman of the SriLankan Airlines. We
heard some saying, "eom 98 288 dxfm B8Swr e,
edamened gud @@d mced". But, that is not a reason
to appoint a CEO or a Chairman, to run an enterprise like
the SriLankan Airlines, which is going to run into all
these issues.

Then, coming back to repealing of the Foreign Loans
Act, like I mentioned earlier, this US Dollars 50 million
that the CEB is going to borrow is nothing. But, even to
get that US Dollars 50 million, they would have to pay a
massive premium to the Government, which the Ceylon
Electricity Board cannot afford.

Now, let us look at the other Bill you all presented
today. With this Bill, what you are doing is, you are
taking away the opportunities for private investment.
Unless you have private investments in transmission and
distribution, there is no way in which you could raise this
money based on the new Act. And, I am telling you - [ am
not blaming you or accusing you, but please understand
that I love this country as much as you do and everybody
else does - you cannot do this because you just cannot
raise the money. On the one hand, you are saying that you
are going to go back to the Public Debt Management Act
repealing the Foreign Loans Act, which means that the
Government has to give guarantees for the SOEs to
borrow in the international markets. But, in doing that,
you know that the SOEs are unable to pay those
premiums and therefore, you are not going to be able to
get the investment. I am not talking only about the
“NEXT” garment factory that was closed - maybe, that
was an outlier, I do not know - but make sure that our
current investors do not leave the country and we also
need more investors to come in. You know that you all
promised the whole country that you are going to invest
Rs. 1.3 trillion in capital expenditure this year. But, do
you know how much you have already spent? I do not
think you have spent even Rs. 200 billion and half the
year has gone. If am wrong, somebody can correct me.
So, you have to spend more than a trillion rupees in the
next six months. You cannot do it; it is not possible
because you cannot even get guarantees from the State,
no sovereign guarantees could come without the premium
being paid. So, if the CEB has to pay a 5 per cent
premium - there is another some 2 per cent or 3 per cent
interest, anyway - at 7 per cent, 8 per cent or 9 per cent,
you cannot borrow and build the kind of infrastructure
you need built.

You talked about building of a battery storage for the
solar power generated. That is going to cost over US
Dollars 1 billion. Let me tell you that the World Bank,
the ADB and others are not going to look at
commercially viable enterprises like the CEB in the way
they used to look at in those days. They would say,
“Look, you go to the commercial markets. You have your
own balance sheet; you have a credit rating. Based on
that, you can get a government guarantee. If so, go ahead
and borrow in the commercial market. We will look at
fields like education and health, which are not
commercially viable in the international markets”.

What I have to say, Sir, is that this move is good; this
brings discipline. But, at the same time, you have to be
pragmatic.

®0 Berdss OrBNGEHDO)

(oreirflg Lrdld surprwsi jeuiser)

(The Hon. Deputy Speaker)

Hon. (Dr.) Harsha de Silva, you have exhausted your
time.

@S (§0028w) w88 ¢ BT Owmo
(revrfl@ (HevTHS)) aniag & Fsveur)
(The Hon. (Dr.) Harsha de Silva)

I will wind up in 30 seconds, Sir.

So, you have to be pragmatic. I am actually being
honest, totally honest here. You can operate within this
new law you are bringing in today by repealing the
Foreign Loans Act only if you open doors for private
investments to come into infrastructure. Otherwise, you
cannot. [ will tell you today that at the end of this year,
the Government would not be able to come anywhere
near Rs. 1.4 trillion of capital expenditure promised. It
cannot be done based on this new law you are bringing
in.

Sir, I will end with what I stated, starting the Second
Reading Debate of the Budget, 2025 for the Opposition. 1
said that it is like a Parish priest preaching bana at a
Buddhist temple. That is what is happening. On the one
hand, you all are saying, “Look, we are bringing in these
new laws and we will go to the commercial markets” and
on the other, you say, “Well, we are closing all the
doors.”

®S Bewdsns G151

(oressryflg LWl surprwsi Heuiser)

(The Hon. Deputy Speaker)

Next, the Hon. Mahinda Jayasinghe. You have five
minutes.

[&.00. 10.51]
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(The Hon. Mahinda Jayasinghe - Deputy Minister of
Labour)
Thank you, Hon. Deputy Speaker. Bedsewsi® ©® ®
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(The Hon. Deputy Speaker)

The Hon. Harshana Suriyapperuma. You have 16
minutes.
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(The Hon. (Dr.) Harshana Suriyapperuma - Deputy Minister

of Finance and Planning)

Hon. Deputy Speaker, the Bill relating to the repeal of
the Foreign Loans Act is very important given the
situation we are in today as a country. Sri Lanka is sitting
on a mountain of debt and at one point, payment of those
debts was considered unsustainable and the country was
declared bankrupt as well. It is interesting to note, Sir,
that the very people who contributed to that disaster are
now trying to preach us on to how to manage this country.

If I may highlight some of the key milestones in the
evolution of the original Act, the Foreign Loans Act, No.
29 of 1957, it goes back to the transition from the British
era, where the Governor-General was empowered to sign
documents. Then, there were transitions from that to
Amendment Act No. 2 of 1962, subsequently, to the
Foreign Loans (Amendment) Act, No. 1 of 1963, the
Foreign Loans (Amendment) Act, No. 23 of 1980 and
resulting in the implementation of the latest Public Debt
Management Act.

Sir, it is very important to discuss why, as a nation, we
had to go through that journey. That is because the people
who governed the country lacked discipline to make use
of the regulations that were in place. Instead of
implementing those regulations, they were using the
loopholes to abuse the law, even getting public officials
involved.

It is well known how the Bond scam, which relates to
borrowing or raising money by the then Government
through Bonds, that entire saga took place. To avoid those
issues in future, inquiries were held subsequently through
various Committees appointed by Parliament. Due to such
acts, not only did we lack progress as a country, but also
former governments, the politicians who governed the
country, did not respect the rule of law in the country.
When committees were appointed to inquire into those
matters, governance was not considered as an essential
component. At subsequent investigations, discussions and
deliberations in those committees, Sir, it was revealed that
some people had contacted the very people who were
accused of doing this very wrong thing. That was the era
we passed as a country. The price of those acts, the Sri
Lankans pay today as a nation. The Opposition, who are
now preaching us on how to do the right thing and why
government institutions are making losses, contributed to
the enormous losses at those institutions. The Hon.
Member who spoke before me spoke at length about
SriLankan Airlines, which is sitting on a mountain of
debt. By whom was it created? It was not due to the
requirements of those institution. Those mountains of
debt within those institutions were created due to
corruption, allowing politicians, certain officials and their
connected business parties to make money.

As far as the SriLankan Airlines is concerned, that is
why it is sitting on an unsustainable debt. The losses that

the Hon. Member was mentioning occurred due to the
financing costs of those borrowings, which were, to some
extent, unregulated and supported by corruption. The
time we went on that journey as a country was a darker
past, but we are looking forward to a brighter future with
the amendments brought in to these legislations, which
are not mere documentations, but will be implemented
through a process.

The repealing of the existing Act up to the
implementation of the Public Debt Management Act has
been a transition taking place since November, last year,
2024; since the new Act was enacted, there is a transition
period of 18 months. At present, the functions are
handled by the Central Bank. Once the transition period
is complete, all activities will be transferred from the
Central Bank to the new Public Debt Management
Office. So, we need to ensure that the Public Debt
Management Office is well-resourced in terms of
capacity, knowledge and integrity of the individuals
performing the functions and technology required to
perform those functions. We know that technology is
already being used for trading and for various other
purposes. Currently, the Government is providing all
necessary facilitation to ensure that the Public Debt
Management Office - PDMO - is capable of delivering
the functions entrusted to it. ©6; Bewiss DS1zNeHHOR,
S BRwO eww ©5Im 0 edBw Dnews’ €ww C
OB® WO»r; DedBn Drews’ e CP OB ®OHDo.
oBw @ @®Eo State guarantees, Treasury guarantees offer
WOBBT Coess PBBBORY Wi C B0 sHEYHO
8. 80 g@mCD, DB BHBOCOS - eI ewEH
B8w0, Geo¥msd OwdcElsIE e JDOn- e o
0 BO0 nBRed; Beanmd.

With the repealing of the Foreign Loans Act and at
the same time, introducing the Public Debt Management
Office, it is expected that the various kinds of borrowings
- domestic borrowings, foreign borrowings, offering
guarantees and other forms of borrowing by State
institutions - would be managed in a way that ensures
transparency and would have systems in place, allowing
creditors and lenders to have faith and trust in the system
because transparency, accountability and clear records of
those transactions would provide lenders confidence that
the country is now on the right track. This confidence
relates to the premium that lenders charge. Higher
confidence, better systems and better management mean
lower premiums in borrowing, which we lacked earlier
as a country. Not only that, the governments these very
Hon. Members, who claim that the entities are now
borrowing at higher rates, were in borrowed at
commercial rates, which the country could not afford. So,
they are all giving wrong information with the loud
voices they have, whereas the reality is that they
themselves created the situation we are in now.

When the new Public Debt Management Office is
created, for the front office section, there would be
separate rules and regulations to function and for the
middle office, duties are segregated to ensure that they
maintain the level of secrecy required and that the
information has a lot of value, Sir. If leaked out to the
market, Sir, the information allows people who have
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access to insider information to make a lot of money. That
is what happened during the Bond scam. That is why the
front office, the middle office and the back office of the
Public Debt Management Office are structured in a
manner to give confidence in the system and assure
borrowers that the present Government is doing the right
thing.

Then, with regard to foreign borrowings, there are
bilateral borrowings and multilateral borrowings -
&8e08 3B w e DYedddew v,

®©0 Bewdeths mNNBHROB, e 0I5 Dred® ennd
DEOmOmes ghaw 1o emdu odmd. &8
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D10BOE WD, & O18aBOE O3B0
Beadmdig B NEed o & wwdBEs e¥idim;e®,
8400200 weedmaBeE »O8 Ageed.

Not only obtaining debt, but also management of our
existing liabilities is a critical component in this journey.
So, on the one hand, there are provisions and regulations
on acquiring new debt for the country and on the other, on
managing the existing mountain of debt we have. In
relation to that, we need to make sure that we use the best
strategies as a country, the best resources in terms of
personnel and that we provide the best training to our
officials who are engaged in these activities. So, the
Government is actively engaged in working with these
institutions, particularly during this transition period. e®
25In8 CB®D ned a0 Oy Ved S8 »om CIA®
@3 R O Be® »OGHD §eE 2@ an wden sOAD
2EB5Y BB MO B¢ PBBDBO aGH 85D OB Cao
20 wewo & BB ¢das yned cA o¢mdi. So,
currently, it is on a parallel run. Public Debt
Management Office & ®@» demed 83 BEdss e@w®
0@ 00 & DR »Oogn @mOeom wemd. &8
DEeedisiny eOmd, ¢ transition period &m &8O
20wy O 2026 d¥sed @0®wed 80 Public Debt
Management Office &z v & 2OGE D @80mD §EBwd
OB BBIB.

There is another important element relating to this, Sir.
That is the issuing of Treasury guarantees when there are
borrowings by State institutions. The Hon. Member who
spoke before me mentioned about the CEB, how its
expected borrowing from the AIIB is going to impact on.
Previous governments allowed institutions to borrow
recklessly, providing State guarantees, Treasury
guarantees without looking into the ability of those
institution to repay the debt. That system has changed
now, Sir. When a State enterprise requires a State
guarantee for their borrowings, this new entity would
review that. It allows the State enterprise to go through a
stress test to understand whether it is able to repay the
debt as expected and the project or the purpose for which
the money is going to be invested in would generate cash
flows, enabling them to repay the debt. Otherwise, it is
equal to Government borrowing. Therefore, now a
prudent, rigorous mechanism is in place with stress tests
done prior to allowing these processes to go ahead. At the
same time, we need to make sure that the processes we
are introducing do not delay the activities of those

institutions. There are some teething issues, we
acknowledge as this is the transitional period. For
example, the CEB is trying to get this debt facility and
since this is the first time that the PDMO is issuing this
type of confirmation, it has taken a longer time than
expected. We believe that as we move forward, those
issues would be resolved since staff memebers are getting
familiar with the process. And, Sir, this is the transition
period, as I mentioned earlier.

If we take the SriLankan Airlines, its recent financial
statements and operating results were in dollar terms
because the transactions of the entity deal mostly in
foreign currency. So, a significant component of the
financial results, which was referred to, relates to the
translation loss of foreign currency into Sri Lankan
rupees. Further, as I mentioned earlier, a significant
amount relates to the financing cost as well. So, one
relates to the translation cost in financing and the other
relates to the financial cost on previous borrowings. The
objective or the mission of the Government is to ensure
that we are able to go ahead with our investments,
facilitating timely approvals for these entities. The
processes we have in place are well lubricated to serve the
purpose they stands for. So, by the day, the institutions
are familiarizing with the new culture in place, under
which the loans taken are not for stealing purposes, but
solely for the benefit of the institution and to invest for
the future of this country. Similarly, in the new Bill we
are bringing in to repeal the Foreign Loans Act, No. 29 of
1957, there are several provisions to uphold governance
and controls in the processes and to ensure that
transparency is available so that creditors or lenders
would have confidence and accountability and the level of
scrutiny that is required.

Sir, we know that national accounts of this nation
show a deficit, unrecorded transactions to the tune of
more than Rs. 22 trillion!
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As a result, we are sitting on a mountain of debt as a
nation. However, the present Government has put a plan
in place and appointed efficient people to the boards of
the respective institutions. We are implementing that plan
and monitoring its implementation, having regular
reviews to ensure that we are on the right track.

6 Bearadss HOrzEDDO)

(orevwsryilg Lrdld suTBTLST Syeuissr)

(The Hon. Deputy Speaker)

Hon. (Dr.) Harshana Suriyapperuma,
exhausted your allocated time.

you have

@S (§0D28w) wEuven 838wudeno® dwm
(omevsrLll@ (SevrBld) amiagewnr @fwliGlLmL)
(The Hon. (Dr.) Harshana Suriyapperuma)
Sir, I will take just 30 seconds.

The production economy that we promised to the
people requires investment by the Government and the
private sector, investments coming both from overseas
and from Sri Lanka, and would be achieved through
collective efforts of everyone. Therefore, our view is that
by putting these processes in place, bringing in the level
of transparency required and establishing and practising
governance as country, we would be able to bring down
our premiums. The testimony to that is, yesterday, the
Central Bank announced the rates again and they have
come down by another few points, which is good news.

Sir, I thank you very much.

G Berdss HSOIBNEHR)
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(The Hon. Deputy Speaker)

The Hon. K. Kader Masthan. You have ten minutes.
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(The Hon. Deputy Speaker)

Next, the Hon. Sajith Premadasa. You have 15
minutes.
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(The Hon. Deputy Speaker)

Next, the Hon. U.P. Abeywickrama. You have 11
minutes.

[¢.00. 12.02]
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(The Hon. U.P. Abeywickrama, Attorney-at-Law)
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(The Hon. Deputy Speaker)

Next, the Hon. (Mrs.) Hiruni Wijesinghe. You have 11
minutes.
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(The Hon. Deputy Speaker)

Next, the Hon. (Mrs.) Anushka Thilakarathne. You
have 11 minutes.

Order, please! Before she starts, will an Hon. Member
propose the Hon. (Dr.) (Ms.) Kaushalya Ariyarathne to
the Chair?

@G BBt w8uen 535068 Swmo
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(The Hon. Harshana Nanayakkara, Attorney-at-Law)

Sir, I propose that the Hon. (Dr.) (Ms.) Kaushalya
Ariyarathne do now take the Chair.
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Question put, and agreed to.
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Whereupon THE HON. DEPUTY SPEAKER left the Chair, and
THE HON. (DR.) (MS.) KAUSHALYA ARIYARATHNE took the Chair.
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(The Hon. (Mrs.) Anushka Thilakarathne, Attorney-at-Law)
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(The Hon. (Mrs.) Anushka Thilakarathne, Attorney-at-Law)
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(The Hon. Ravi Karunanayake)

Hon. Presiding Member, I rise to speak on the Foreign
Loans (Repeal) Bill, which basically repeals the hitherto
fragmented law of 1957 and which would be substituted
by the Public Debt Management Act, No. 33 of 2024, the
Public Financial Management Act, No. 44 of 2024, the
Economic Transformation Act, No. 45 of 2024 and the
Active Liability Management Act, No. 8 of 2018. So, this
repealing is done on a timely concern and it basically
nullifies the old, antiquated laws and would be replaced
by modern law. However, things must go on, on a more
positive note and that is why I thought I would speak on
this particular Bill.

The reason behind the repealing of this Bill is the US
Dollars 2.9 billion EFF given to Sri Lanka by the IMF
and this needs to be looked at in terms of how it has really
got to be implemented. The IMF Executive Board, which
is supposed to meet in the next couple of days to decide
on the fourth tranche under the Staff-Level Agreement, is
anxiously looking at the Government’s follow-up action
particularly on the cost-reflective sales strategy of the
CEB and  whether the  modernization and
commercialization process of State-owned enterprises
would be accepted, which are imperative for the IMF to
go forward with the fourth tranche and from there
onwards. So, we have to keep that in mind.
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(The Hon. K.D. Lal Kantha - Minister of Agriculture,
Livestock, Land and Irrigation)
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(oressrfl@ rafl smewTTHTWSS)
(The Hon. Ravi Karunanayake)

0.

I basically look at the strategy to be followed because
this is not an easy time. When we come out of
bankruptcy, the most important thing that has got to be
looked at is the default which necessitates to come up
with harsh treatment. So far, we have come through this.
The operation has been successful and the patient must
not be allowed to die. That is the reason why we have to
take corrective action.

Now, we have to look at the revenue aspect. &8 wcmo
DEBID A #w®, Bwe®, g D1 B, gw O1w B8OmT®,
05BN @6 YOrenan - @@ wwedd B0 ewns BHOD a8 wn
s s OBIesy B B, Oev® 53w, P® afdded®
IEu» e¢m B w6 OB, e®ecs ecur meg e
goeom Beadmd - ¢l Bedm e yiess, the debt
sustainability, the debt sustainability analysis and the
country ratings. Fitch has given us "CCC", the Moody's
has given us "Caa" and the Standard & Poor's rates us as
if the country is still in a deficit. So, on that particular
basis, we have got to look at as to how we take this
forward. There are no poor countries, only failed systems
in managing the resources. The godfather of the IMF in
today’s context is Evan Papageorgiou, who replaced Peter
Breuer, and he is the link between the IMF and the
Government.

Madam, I will now speak about the situation at this
particular moment. The total debt stock of Rs. 84 billion
as of 31% December, 2022 was taken as the base in
deciding as to how we move forward with the debt. Mr.
Mabhinda Siriw ardana mentioned just two or three days
ago that we must ensure this is the last time we are going
to borrow from the IMF.
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Madam, we have got only US Dollars 197 million as
foreign direct investments while we are looking at a target
of US Dollars 2 billion. So, I guess it is a long haul
because the investments which come in today bring in
revenue for tomorrow. On the basis that we have got to
collect a Rs. 5 trillion revenue, it is essential that we look
at getting more investments to come in, whether domestic
or foreign. Foreign investments need to come in.

Remember, we borrowed Rs. 2.2 trillion in 2023, Rs.
1 trillion in 2024 and Rs. 2 trillion in 2025 to finance the
Budget deficit. So, on that basis, you have added another
Rs. 5.2 trillion to the debt stock as at 31st December
2022, which was a total of US Dollars 84 billion or Rs.
27.8 trillion.

So, how are we going to ensure that we achieve the
targets we are aiming for? As I said earlier, the
Government received only US Dollars 197 million as
foreign direct investments.

Private sector is still waiting to see what Government's
policies are to make investments. Remember, every one
per cent increase in interest rate costs the Government
Budget Rs. 160 billion. A one-rupee depreciation against
the dollar has a Rs. 47 billion impact on the Budget. The
policy rates have been reduced from 8 to 7.75 per cent,
thinking that it would spur investments into the country or
increase the credit creation ability.

Then, supply side management is what we have got to
increase because that is what would create a better
tomorrow. A three to four per cent reduction in the
interest rates would not only yield a much more
competitive base for our investors, but would also help
ensure that we reduce a Rs. 600 billion to Rs. 700 billion
Government Budget deficit because the borrowings are

roughly US Dollars 56 billion in domestic debt and US
Dollars 40 billion in foreign debt. So, an interest
reduction would basically help domestic borrowings.

Then, the other one is the attack on inflation. We must
ensure that the attack on inflation is by mopping up thes
surplus. Liquidity is not the only solution to this problem
and that is what is being pursued by the Central Bank.
Therefore, 1 urge the Hon. Members of both sides to
ensure that we get together and target the supply side of
this economy. I have been repeatedly mentioning this, but
the easy way that seems to be pursued by the Central
Bank is to reduce the money circulation and to ensure
that an anti-deflationary approach is being adhered to. So,
let us ensure that we take this forward to the next level.

The most important aspect is, when are we going to
be ready to pay our debts?
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(revrLfl@ rall &menTTBTidss)

(The Hon. Ravi Karunanayake)

Madam, I hear you, but I would love to take five
minutes. My Friend, the Hon. Lal Kantha, is here and 1
would like to educate him a little more on right-leaning
economics so that he could give tuition to his leftists
friends.
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Boc. & Bwo g Bedm ndfdwe gmd, as you know, one
can get 3 to 4 per cent more money out of the country
through the Undiyal system. With the current official tax
of 15 per cent on foreign earnings, you do not get the
monies that should come to the country. So, people find it
better to send money through the Undiyal system. This is
what is happening today. Therefore, we must legitimize
it.
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& Ded®, from tourism, we are looking at earning US
Dollars 4 to 6 billion. Also, you must ensure that US trade
tariff imposed by President Donald Trump is looked into.
Worse than that comes the UK-US Free Trade Agreement
they are going to sign. That will have a direct impact on
us because we are a Commonwealth country and we have
a very close relationship with the UK. We have De La
Rue, which prints money, Marks & Spencer, Tesco,
Primark and NEXT here. Ensure that more such
companies are brought into the system. We had about US
Dollars 1.5 billion worth of trade just about five years
ago. Now, it has dropped to US Dollars 850 million. We
must speak with other countries on our trade concern. The
British High Commission in Sri Lanka should have asked
us three, four years ago, "India is going to sign a Free
Trade Agreement with the UK and why are you all not
doing it?" We had a much closer relationship with the UK
than any other country. So, ensure that we get back on the
right track. And I hope you have the onus to get your
team together and tell them to ensure that it happens.

Then, have market access. Go for a Free Trade
Agreements with Singapore and China and take the Free
Trade Agreement with India to ETCA level. Now that we
have ensured the Indian system has come in, ensure that
we have the deep pocket investments coming from China,
Japan and South Korea as well. That is the way to go
about it. We also have to open our market to the US so
that President Donald Trump would also feel that we have
opened our market. Protect our US Dollar 3.1 billion
exports to the United States. It is not that we cannot, but it
is a question whether we want to do it or not.

Then, the tax reduction. Madam Presiding Member,
you know about this, as you have been speaking rightly in
the Committee on Public Finance. Ensure there is tax
reduction. I had been a Minister of Finance. So, I know
the impact it has. We have 220,000 companies
incorporated, but only 11,000 companies pay taxes. So,

ensure that we basically adopt a more rational approach
towards that. Tax planning cannot be stopped and ensure
that we bring an end to tax evasion.

The tax at 36 per cent must be brought down to 20 to
24 per cent. If you bring it down, you will have a higher
tax compliance and a broader tax base. The interest rates
are at 8 to 12 per cent. But, we talking of a policy rate of
7.4 per cent or 7.5 per cent. And, the lending rates from
commercial banks range from 13 to 20 per cent. So, how
on earth can we compete in this region, where in India, it
is about 6 per cent, in Bangladesh, despite their country
being bankrupt, it is about 8 per cent and in Nepal, the
Maldives and Singapore, the interest rate are at 6 or 7 per
cent? So, ensure that we have a lending rate between § to
12 per cent maximum. The small and medium
entrepreneurs must be helped. They are shouting, but
their voice is not being heard. I want to ensure that the
President listens their grievances and the small and
medium businesses, which contribute 65 per cent to 70
per cent of the economy, are saved. So, ensure that their
voice is being heard, and the economy will start moving.

And then with regard to the PAYE Tax, the last time,
I was encouraging you to push the tax threshold up to
about Rs. 250,000. Even though it had been increased to
Rs. 150,000, it is insufficient with today's cost push
inflation. So, ensure that it is increased to the range of Rs.
250,000.

Then with abolition of exchange control, any amount
of money that comes through official banking channels
could be given tax incentives and qualifying payments. |
am talking on the basis that we require a Rs. 5 trillion
revenue. If you get Rs. 5 trillion this year, next year,
another 5 per cent would be added to that. So, in order to
achieve that, you have to have investments coming in.
Just earning Rs. 5 trillion this year would not be
sufficient because your revenue for 2026 would be based
on 13 per cent of GDP. So, we must ensure that we bring
in investments perdurable and sustainable.

OO o306 TGS
(LomeBsTL L0 & HEWEVEHLOGTHIGL 2 MILILNGTT By6uTe6iT)
(The Hon. Presiding Member)
Hon. Member, could you please wrap up now?

®G 08 G eBNGBZ DV

(oreifl@ roll menTTHTIWSS)

(The Hon. Ravi Karunanayake)

I will take, maximum, two minutes to finish up. We
also saved a little time, and I hope you have the
compassion, Madam, to give me time.

O e300 OGBS

(orenTLll@ VLS THIGL 2 ML Sjouidsr)
(The Hon. Presiding Member)

You have already exceeded the time.

®3G 08 O eDBNGB% DV

(oreifl@ rafl &menTTHTIWSS)

(The Hon. Ravi Karunanayake)

I will take a maximum of two minutes with your
generosity.
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Then, you all have certainly been showing that you are
a frugal Government, but where is the benefit? I am
happy that FL3 and FL4 licences have been issued, but by
selling cars you have brought in only US Dollars 200
million. Earlier, it was shown as if, roughly, one vehicle
would bring in US Dollars 200 million.

So, on that basis, it would have been better if this
Government, instead of having 8,800 local government
members including MMCs, reduced it to 4,000. Then, you
would have saved Rs. 1.75 billion.
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Madam Presiding Member, you are in the Committee
on the Public Finance. You know that we do not look at
only the negative side or the liabilities in the balance
sheet. We have public enterprises like the CEB, which has
a very rich balance sheet of Rs. 4 trillion. That is not
brought into accounts. Then, we have the RDA which has
highways under it that bring in about Rs. 2 trillion. It must
be ensured that these assets are accounted for, leveraged
and taken into the assestability of the country.

Madam, my reflection on the Foreign Loans (Repeal)
Bill is, repealing this law is good and the replacement is
better, but I do not see the required professionalism there.
You must have CFOs and Chartered Accountants; ensure
that we put the right people in the right place and not
square pegs in round holes. That is the only way we could
get government servants motivated. Today, they are
scared to death. You ask even the Secretary-General of
Parliament.

©C §Roe8500) OGS

(orenT L@ VWS THIGL 2 MILILNESTT SjeuTdsir)
(The Hon. Presiding Member)

Would you please wrap up, Hon. Member?

OO 68 S BB DV
(orewrLfl@ rall &menTTBTidss)
(The Hon. Ravi Karunanayake)
Okay, Madam.

You would find that the Secretary-General of
Parliament, the Deputy Secretary-General of Parliament
or the Assistant Secretary-General are worried to put their
signature because if they do, somebody would send a
petition and they would be questioned and might be
handcuffed for no reason. So, as a result that, government
servant is wondering, ""Am I to develop the country or to
save my skin?" At the moment, all the laws put together,
government servant is already handcuffed. He has only to
be arrested. So, the motivation aspect must be done and I
call upon the Government to ensure that it is done.
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(The Hon. Mahinda Jayasinghe)
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(The Hon. Ravi Karunanayake)
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The next speaker is the Hon. G.G. Ponnambalam. You
have 12 minutes.

Order, please! Will an Hon. Member propose the Hon.
Sanjeewa Ranasingha to the Chair?

@G BBeg w8sen 55068 Svmo

(orenTfl@ FLLSBTemil] QDT Q6T BHTessTTILdSSTT)

(The Hon. Harshana Nanayakkara, Attorney-at-Law)

Sir, I propose that the Hon. Sanjeewa Ranasingha do
now take the Chair.
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Question put, and agreed to.
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Whereupon THE HON. (DR.) (MS.) KAUSHALYA ARIYARATHNE

lefi the Chair, and THE HON. SANJEEWA RANASINGHA took the
Chair.
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(The Hon. G.G. Ponnambalam)

Hon. Presiding Member, I would like to state at the
very outset that, in principle, we are in agreement with the
Hon. Minister of Justice and National Integration on
bringing in these Amendments, particularly the
Amendment to the Code of Criminal Procedure. I think

that any steps taken by the Government, whether it be
this Government or any government, to use technology to
make the criminal justice process more convenient and
more reasonable must, in principle, be agreed upon and
supported. So, on that basis, with these Amendments,
allowing people abroad to give evidence, to have the
accused or the suspect, under certain circumstances,
excused from being present, all of these steps, I think,
will go a great deal toward preventing delays in the
process of criminal justice, and we concur with the
Government in taking those steps. I think there is much
more to be done.

In an odd way, it is quite surprising that it has taken
this long for some of these Amendments to be brought in.
So, in that sense, | would like to congratulate the Hon.
Minister. I do think that in processes such as this, there
will be shortcomings even with these Amendments; there
might be gaps that need to be filled. But, knowing the
Minister for what he is, I am pretty certain he will address
those in the future.

I also wish to take this opportunity, Sir, to bring up
certain comments which have concerns with regard to the
rule of law and natural justice. These are concepts, I
think, any Ministry of Justice would be concerned about.
These comments that I wish to draw the attention of this
House had been made by the Hon. Minister of Foreign
Affairs, Foreign Employment and Tourism Vijitha Herath
in an interview given to a private TV channel. I saw the
interview. It was in Sinhala. So, I can vouch for the
veracity of the positions I am going to state now. He had,
in short, stated that legal action will be taken against
those who claim that a genocide took place during the
war, particularly the last stages of the war, and the basis
for him to assert that position is because he feels that it
goes counter to reconciliation, that it creates divisions
and that on that basis, it cannot be allowed. That has got
to be one of the most ridiculous statements that any
responsible Minister, that, too, a Minister of Foreign
Affairs who is the ultimate Minister answerable to the
international community at the Human Rights Council
and various other fora - could actually make. The number
one reason is, Sri Lanka does not have the backbone to
ratify the Rome Statute. You do not even have the guts to
recognize genocide as a crime in this country. You run
away from that reality because you are too frightened,
that just in case you ratify the Rome Statute, you could be
hauled up to the ICC. So, you do not want that. And, in
some way, without even ratifying the Rome Statute, if
you make genocide a crime, maybe, there would be a
time when the Judiciary and the prosecuting authority, if
it is genuinely independent of the Government, might, at
some point, prosecute. So, you do not have the guts.

And, without making genocide a crime in this
country, to say that it is a crime if anybody asserts that
genocide has taken place, I think you cannot get anything
more ridiculous than that. If we take this attitude of the
Government, on the one hand, they say that they want to
be different from the previous governments saying that
the previous governments were racist and that that they
did wrong and on the other, before the elections, the NPP
did not want to talk in terms of war heroes. They said that
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the term "war heroes" must not be used. That was before
the elections in order to get votes. But, thereafter,
attending a function of the military and then stating things
of this nature to the media, in our view, actually runs
counter to the Government’s intention or at least, claimed
intention of wanting to be genuine about reconciliation.
The fact remains, Sir, that the Sri Lankan State, in its
prosecution of the war and even before, even in a non-war
situation, because of the policies that have been pursued
over the last 76 years, has, we believe, systematically
dismantled our identity. That is the accusation.

Today, for example, we had a meeting headed by the
Hon. Prime Minister with regard to a very controversial
Gazette that came out on the 28th of March and the
Government, in principle, agreed that the history in Sri
Lanka has been quite problematic and that the Tamil
people have legitimate reasons to be very suspicious
about various things that the governments do. On that
basis, that particular Gazette can be construed as
problematic although the Government’s intention
apprently was not, in fact, to make it so controversial. The
fact that that Gazette can be construed in that way means
that the process must be re-thought. We welcome that.

So, you acknowledge that the history has been so
heinous to the Tamil people. You cannot say that a
genocide took place without even being willing to make it
a crime and then be willing to face prosecutions; that only
makes it double-talk. I do not think the Government
should go down that path. The Hon. Vijitha Herath must
withdraw those comments because those comments are
dangerous; those comments curtail free speech, make a
mockery of human rights and give sinister people the
authority, the stamp of a Minister, to go after people like
myself, who genuinely believe that a genocide took place.
I want to assert the fact that a genocide took place and
want justice for it. Why are you running away from
justice? We are asking for justice. We want a criminal
prosecutory process that is independent enough and the
only independent process that is possible is an
international process. Why are you running away from
that? Why are you not even being prepared to face it,
unless you are guilty as charged? And if the Hon. Foreign
Minister’s intention is, in fact, to defend the guilty, then
what he is doing becomes very clear. I do not think that it
is the path this Government should take. So, he must
withdraw those comments.
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So, he must make it very clear.
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The second matter that I wish to bring out is with
regard to Kurunthur Malai, which is a very controversial
site where the Sivan temple is located and by the way, a
registered temple.

It was registered under the Ministry of Hindu Cultural
Affairs in Colombo, the Government’s own Ministry, on
12th November, 1981 as a legitimate Hindu worship site,
which has now been desecrated, has been destroyed and a
Buddhist temple has been built. That is one controversy.
That is the first controversy, which has not still been
resolved; this Government has not even been willing to
take that up. Sir, the original Gazette Notification came
out in the 1930s under the British, declaring about 79
acres as archaeologically sensitive areas. That is the only
Gazette to date that is available with regards to Kurunthur
Malai. After that, during the Gotabaya Rajapaksa
Government, the Department of Archaeology wanted to
take over a further 340 acres saying that it should belong
to Kurundi Viharaya and they earmarked those 340 acres.
But then, when President Ranil Wickremesinghe came to
power, there was a meeting, in which he refused to accept
that. He said, “No, that is all a farmland. You cannot just
confiscate land like that. That must be allowed to be
farmed.”
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I am finishing up, Sir.

Despite that decision, Sir, the Buddhist monk in
charge of Kurundi Viharaya has caught hold of the Police
and the Department of Archaeology and has started
arresting people who are doing farming in the area that
former President Wickeremesinghe said should be given
for farming; they are now arresting people there. Just two
weeks ago, three people were arrested and one was a
minor. The minor was released and the other two remain
under remand custody even today. There is no Gazette
Notification that is demarcating anything other than those
79 acres, which was gazetted in the 30s, with regard to
Kurunthur Malai. But, despite that, the Department of
Archaeology and the Buddhist monk along with the
Police are going around arresting people. Is it not a rule
of law problem? On what basis are you arresting them?
So, the Government must intervene and stop that; that
must be stopped. The Government’s decision was taken
over two years ago that those areas must be allowed to
farm. Despite that decision and that decision not being
reversed, for the police to be going around arresting
people like this and for the Department of Archaeology to
be working in an ad hoc way like this is just completely
unacceptable. Therefore, 1 ask that the Government
intervene and ensure that those people arrested are
released forthwith.

Thank you.

(11th Start)
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(The Hon. Presiding Member)
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(orevrLfl@ Ferrdud i L ggrewt 61id. BIFTD Srilwliui)

(The Hon. M. Nizam Kariapper, PC)

Hon. Presiding Member, today, I am addressing an
important legislative Amendment brought to the Code of
Criminal Procedure Act. The Minister is here. It is an
important Amendment Bill. Sir, Clauses 2 and 4
empower the Magistrates and the High Court Judges to
dispense with the personal attendance of suspects or
accused persons under defined circumstances. This
flexibility is timely and aligns with the global best
practices, especially in managing the high security or
high volume cases.
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And also, Clause 5 introduces a deeper reform. It
allows for remote testimony by contemporaneous audio-
visual links, electronic submissions and admissibility of
expert reports and direct engagement with the State sector
experts via electronic communication. This modernization
is laudable. It reflects an effort to digitalize our justice
system down-and-out and expedite procedural delays.
But, Sir, this reform faces very serious challenges. g©c@
D By WYHBO oD B O werIIH®
BwosOm RBBed® wieovs ¢gfewdsn ySrxmwer Beamd.
god e300 OB T o ¢,

Now, start from the appointment of High Court
Judges, for which there is a backlog. That the President
has to make the appointments on the recommendation of
the Judicial Services Commission. I think more than ten,
if I am not mistaken, High Court Judges are to be
appointed. They are very important for quicker disposal
of the cases pending before the High Court. & e5d,
Odmbem  DBEDwmcDGTTed  godes  8o8e®
2000 Beadmn. 0082 0 Ewr B, O
Bedn gBewlnwsal 88@O.

Then, there is insufficient technological infrastructure.
S0d Didnd Odmiams 9880 @ euB 83w dmm 83
Presiding Judges ®o 898, that they have issues. @gsed
equipment are outdated. And, they were all depending on
the USAID. There was a capacity-building programme
for their officers, which got cancelled due to the non-
availability of USAID. I think we may have to look into
these things because, BBed Bglen ©8Ewd® S0 Hwst®m
BB, dedvewsy Sy mwWeeme O BHBe®E S
aBowine Bedmd. O gog computers, SO gog
equipment update zc»s processes S m»E ¥Rd Beddo.
80 aondd, & & BRls I Bws®m BHBO wcwo
QOO CRo OB DA,

Then, I have also been talking about lack of
supervisory institutions. ®® Bnz» 58w, “NBsBHs
@O Beds) ¢@imer 0D, gRWCT ¢RimBIenw edo,
e @®@mmsoemw @D, Sri Lanka Customs &z 008, 0z
DO ewd runmws 0D e® technologies 30888 mdEo
& »Ogn BBe®2 & & dwn ©yw 2OILIRDE Bedm
2808 ww Shed Bedm ¥dcEm - updating the
technology and capacity building of officers, 9B edo¢ -
8€de¢ mOyn mosim overall supervisory body o=zl @z
0. I propose that they must have that put in place
immediately and [ think it should come under the
President. When I was looking at the USAID, I saw that
the Hon. Prime Minister had a meeting with the US
Ambassador in Sri Lanka. She could have spoken about
this particular problem we are facing because it needs
only a small amount of money. ¢8mden §OBROA, 0@
wey gBddvewrsy D edsfesd @d Gec®. Capacity
building and updating the process is not a big deal; &=»
®S OB BYTo.

Then, I want to bring up another important matter to
your attention. e® gscd & B @eevw (Beenldn)

sm emYdven, W8mcDs BHs ecemyens’ OmOS
- contemporaneous - 8 @Owsy WO OB wewo Beysy
DS e Coesl@ mO OBe® gdEMd 88E »& S
wegwed sy S0, | hope the Hon. Minister of Justice
would take this fact into consideration. The Evidence
Ordinance gives something else, but leading evidence
through technology is not available in the Code of Civil
Procedure. 9065 @0@moemede, dov® s Im® &G
a83m0®mOEe Sodaond 83 wiE8mcdens’ 8
CD 9 Be®2 B y&» On eOm .

O BB whuen 53050686 Svmo

(oressrfl@ FL L SSTewll QniTagssr HresTmwidbsTy)

(The Hon. Harshana Nanayakkara, Attorney-at-Law)

Basically, the Civil Procedure Code will also be dealt
with in the process.

OG B50BBB BReg 9O, Ben® mBndul Owmo
(oressryfl@ FearTSlugd) FLLdgrest erid. Blerd srflwiiuir)
(The Hon. M. Nizam Kariapper, PC)

Exactly.

@G BB wBven 5305068 m6 Svmo
(oressTyfl@ FL L SSHTewll QD iTaesr HrewrmwdbaTy)
(The Hon. Harshana Nanayakkara, Attorney-at-Law)
It is being drafted.

OG B50BBB BReg 9O, Ben® mBudnl @wmo
(oressryfl@ FeaTTSud) FLUL dgrest erid. Blerd srflwiiuir)
(The Hon. M. Nizam Kariapper, PC)

Thank you very much. All what you have to say is
that mutatis mutandis applies. oz DOmweRBsy @daxs
eoowddm,- | am so thankful to the Hon. Minister of
Justice and National Integration for bringing this to our
attention. e®»® 80 ape 90 ¥O Ed»E BBO wB»D
8BOC & Bomy wehnw wEw ¢ C BO @BalsI®
O1¢®.

O §Roes006:8) OB G @

(orevT @ HeMVMLGTHIGLD 2 MILILNTT Sj6uTaerT)

(The Hon. Presiding Member)

OG0 OG0B, RVIPSD D DrNIVE® WCHEH
Beam .

®0 B50&uB BB 9O, Besn® mBwdel Swmo

(oressryifl@ FeaTTSlugd) FLL Sgrest erid. Blemrd srflwriuir)

(The Hon. M. Nizam Kariapper, PC)

Thank you, Sir. 832® 0o ¢8mce HOBBBO A
¢siesy ®ed mEw e0ed8 ory? ®od WIEw Bedm
53?7

DS Oulmimed »E »Ogndce Seod&a
20805 ©ed® Bawe moswen. »E ecwmn @0
esedo@m»0® withdraw =mosiey Hewo. o@mg, g©d
9238w@0edsY w8 evsIDI K¥5IHY N8 Py Ben @@ Wcenas
eem® dieos. | am so thankful to you for focusing
your attention to that. Once again, let me congratulate
you for doing it and for being very much aware of the
need to address that in the Civil Procedure Code, too. I
wish you all the best! We are all there to support any such
amendments.

All what I say, once again, is that this law has to be
implemented. For the purpose of implementation, we
need to ensure that all relevant equipment are well
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updated and the officers are provided with necessary
capacity-building.

Hon. Presiding Member, thank you very much for the
opportunity given to me.
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(The Hon. Presiding Member)
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Bill accordingly read a Second time.
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Resolved:

"That the Bill be referred to a Committee of the whole Parliament.”
- [The Hon. Harshana Nanayakkara.]
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Resolved:

"That the Bill be referred to a Committee of the whole Parliament."
- [The Hon. Harshana Nanayakkara.]
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[THE HON. PRESIDING MEMBER in the Chair.]
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Question put, and agreed to.
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Parliament adjourned accordingly at 4.44 p.m. until 9.30 a.m. on
Tuesday, 03rd June, 2025.
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